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Abstract

This study aims to analyze the impact of operating leverage on operational performance
efficiency at the General Electricity Company of Libya by examining its effect on activity
ratios, which reflect the efficiency of asset utilization. The importance of this study stems
from the vital role played by the General Electricity Company as a state-owned
monopolistic service provider, given the direct impact of the electricity sector on
economic and social development. The study adopts a quantitative descriptive-analytical
approach, using annual data derived from the financial statements and activity reports of
the company over the period 1990—2018. Operating leverage is treated as the
independent variable, while the dependent variables consist of activity ratios, namely:
total asset turnover, fixed asset turnover, current asset turnover, inventory turnover, and
accounts receivable turnover. The analysis employs several statistical techniques,
including Pearson correlation coefficients and simple linear regression models. The
results indicate a positive and statistically significant effect of operating leverage on most
activity ratios, particularly fixed asset turnover, whereas no statistically significant effect
is observed on current asset turnover. The study concludes that operating leverage
represents an important tool for enhancing operational performance efficiency, while
emphasizing the need to improve asset management practices and the operational
structure of the company to achieve higher efficiency and long-term sustainability.
Keywords: Operating leverage, operational performance efficiency, activity ratios, asset

turnover, General Electricity Company, electricity sector.
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